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ECONOMICS : P14 INTERNATIONAL ECONOMICS - 1(CORE/EC-14)
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Instructions:
1. Figures to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.
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ENGLISH VERSION
Q.1  Explain the comparative cost theory of International trade. (14)
Q.2  Explain the Purchasing power parity theory regarding exchange rate determination. (14)
Q.3 What is meant by the Flexible exchange rate? Show the argument in it’s favour. (14)
Q.4  Examine the arguments favouring the protection for infant industry and creating employment.  (14)
Q.5  Write short note. (any two) (14)

1.

2
3.
4

The factors affecting the foreign exchange rate
The theory of reciprocal demand

Fixed exchange rate

The tariffs and Quotas.
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